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ADVERSARY PROCEEDING NUMBER
(Court Use Only)

PLAINTIFFS

M.R. INTER-NET, INC. dba TANDEM CONCEPTS,
a California Corporation

DEFENDANTS

MURAD SHUQOM, an Individual; RBS ROYALTY
MOTORSPORTS, INC., a California Corporation;
and DOES 1 through 100; Inclusive

ATTORNEYS (Firm Name, Address, and Telephone No.)
McFarlin LLP

4 Park Plaza, Suite 1025, Irvine CA 92614

Telephone: (949) 544-2640

ATTORNEYS (ff Known)

PARTY (Check One Box Only)

;llDebtor o U.S. Trustee/Bankruptey Admin
Creditor o Other
o Trustee

PARTY (Check One Box Only)

0 Debtor 01 U.S. Trustee/Bankptey Admin
0 Creditor 1 Other
o Trustee

CAUSE OF ACTION (WRITE A BRIEF STATEMENT OF CAUSE OF ACTION, BNCLUDING ALL U.S. STATUTES INVOLVED)
Non-Dischargeability of Debt pursuant to 11 U.S.C. §§ 523({a){2)(A), (8)(3) and {a)(6)

FREP 7001{1) — Recovery of Moncy/Troperty
11-Recovery of money/property - §542 twnaver of property
D 12-Recovery of money/property - §547 preference

[] 13-Recovery of money/praperty - §548 fraudulent transfer
O 14-Reeovery of moncy/property - ather

FRBE 7001(2) — Validity, Priority o Extent of Lien
21-Validity, priority or extent ef lien or other intevest in property

FRBF 700£(3) — Approval of Safe of Property
31-Approval of sale of properly of estate and of a co-owner - §363(h)

FRBP 7001{4} — Objection/Revocation of Bischarge
D 41-Objection / revocation of discharge - §72%{c),(d}.{e)

FRBP 7081(5) — Revocation of Confirmation
St-Revocation of confirmation

FRBPE 7081(6) — Dischargeahiiity
[ 66-Dischargeability - §523(a){1},(14),(14A) priority fax claims
m 62-Dischargeability - §523(a)(2), false pretenses, false representation,
geability - §523(=){2) p p )
" actual fraud
0 &7-Dischargeability - §523(a)(4}, fraud as fiduciary, embezzlement, larcen
¥

{eontinued next colunimn)

ERBP 7001(6) — Dischargeability {continued)

E:} 61-Dischargeability - §523(a)(5), domestic support

Bl 68-Dischargeability - §523(a){6), willful and malicious injury

[ 63-Dischargeabitity - §523(a)(8), student foan

[:] 64-Dischargeability - $§523(a){L 5}, divorce or separation obligation
{other than domestie support)

El 65-Dischargeability - ather

FRBP 7061(7) — Injunctive Rellief
Tt-Infunctive relief — imposition of stay
72-Infuactive relief— other

FREP 7001¢8) Subordination of Claim or Interest
&1-Subordination of claim or interest

FRBP 7001{9) Declavatery Judgnient
91-Declaratory judgment

FRBP 7001(10) Determination ef Removed Action
1-Determination of removed claim or cause

Qther

I:] SS5-SIPA Case— 15 U.S.C. §§’?Saaa et.seq.

[ 02-0ther {e.g. other actions that would have been brought in state court
it unrelated to bankmpicy case)

0 Check if this case involves a substantive issue of state law

03 Check if this is asserted to be a class action under FRCP 23

&/Check if a jury trial is demanded in complaint

Demand § 175474.00

Other Relief Sought
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B104 (FORM 104) (08/07), Page 2

. BANKRUPTCY CASE IN WHICH THIS ADVERSARY.PROCEEDING ARISES

NAME OF DEBTOR BANKRUPTCY CASE NO.

Murad Shugom 8:14-bk-14461-ES
DISTRICT IN WHICH CASE IS PENDING DIVISION OFFICE NAME OF JUDGE
Central District of California Santa Ana Erithe A. Smith

- RELATED ADVERSARY PROCEEDING (IF ANY)

PLAINTIFF DEFENDANT : ADVERSARY

PROCEEDING NO.
DISTRICT IN WHICH ADVERSARY IS PENDING DIVISION OFFICE NAME OF JUDGE

SIGNATURE OF ATTORNEY (OR PLAINTIFF)

o e
e "
= -
DATE PRINT NAME OF ATTORNEY (OR PLAINTIFF)
October 3, 2014 Jarrod Y. Nakano
INSTRUCTIONS

The filing of a bankruptcy case creates an "estate” under the jurisdiction of the bankruptey court which consists of
all of the property of the deblor, wherever that property is lecated. Because the bankruptey estate is so extensive and the
jurisdiction of the court so broad, there may be lawsuils over the property or property rights of the estate. There also may be
lawsuits concerning the debtot’s discharge. If such a Jawsuit is filed in a bankruptcy court, it is called an adversary
proceeding.

A party filing an adversary proceeding must alse must complete and file Form 104, the Adversary Proceeding Cover
Sheet, unless the party files the adversary proceeding electronically through the court’s Case Management/Electronic Case
Filing system (CM/ECF). (CM/ECF captures the information on Form 104 as part of the filing process.) When compleied,
the cover sheet summarizes basic information on the adversary proceeding. The clerk of court needs the information to
process the adversary proceeding and prepare required statistical reports on counrt activity.

The cover sheet and the information contained on it do not replace or supplement the filing and service of pleadings
or other papers-as required by law, the Bankmptey Rules, or the local rules of court. The cover sheet, which is largely self-
explanatory, must be completed by the plaintiff’s attorney {or by the plaintiff if the plaintiff is not represented by an
attorney). A separate cover sheet must be submitted to the clerk for each complaint filed.

Plaintiffs and Defendants, Give the names of the plaintiffs and defendants exactly as they appear on the complaint.
Afttorneys. Give the names and addresses of the attoreys, if known.

Party. Check the most appropriate box in the first columu for the plaintiffs and the second column for the defendants,
Demand. Enter the dollar amount being demanded in the complaint.

Signature. This cover sheet must be signed by the attorney of record in the box on the second page of the form, If the

plaintiff is represented by a law firm, a member of the firm must sign, If the plaintiff is pro se, that is, not represented by an
attorney, the plaintiff nust sign,
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Afiemey or Parly Name, Address, Telephans & FAX Nes., State BarNo. & | FOR COURT USE ONLY
Emall Address

Timothy G. McFarlin (State Bar No. 223378}
Email: tim@mcfarlinlaw.com ‘
Jarrod Y. Nakano (State Bar No. 235548)
Email: jarrod@mciarlintaw.com

McFarlin LLP '

4 Park Plaza, Suite 1025

Irvine, California 92614

Telsphone: (949) 544-2640

Fax: (949) 336-7612

Altorney for Plaintiff _
UNITED STATES BANKRUPTCY COURT
CENTRAL DISTRICT OF CALIFORNIA - SANTA ANA DIVISION
tn re: CASE NO.: 8:14-bk-14461-ES
Murad Shugom
CHAPTER: 7
ADVERSARY NUMBER:
Debtar{s).
M.R. INTER-NET, INC. dba TANDEM CONCEPTS, a
California Corporation,
Plaintifi{s) SUMMONS AND NOTICE OF
Versus STATUS CONFERENCE IN ADVERSARY

MURAD SHUQOM, an Individual; RBS ROYALTY PROCEEDING [L.BR 7004-1]

MOTORSPORTS, INC., a California Corporation; and
DOES 1 through 100; Inclusive,

Defendant(s}

TO THE DEFENDANT: A Complaint has been filed by the Plaintiff against you. If you wish to defend against the
Complaint, you must file with the court a written pleading in response to the Complaint. You must also serve a copy of
your written response on the party shown in the upper left-hand corner of this page. The deadline fo file and serve a
written response is . If you do not timely file and serve the response, the court may enter a judgment by

default against you for the relief demanded in the Complaint.

A status conference in the adversary proceeding commenced by the Complaint has been set for:

Hearing Date: - Place:

Time: [} 255 East Temple Street, Los Angeles, CA 90012

[j 3420 Twelfth Sirest, Riverside, CA 92501

] 411 West Fourth Street, Santa Ana, CA 92701

[[] 1415 State Street, Santa Barbara, CA 93101

[] 21041 Burbank Boulevard, Woodland Hills, CA 91367

Courtroom:

This form is mandatory. It has been approved for use in the United States Bankruptey Court for the Central District of California.

Page 1 F 7004-1.SUMMONS.ADV.PROC

June 2012
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You must comply with LBR 7016-1, which requires you to file a joint status report and to appear at a status
conference. All parties must read and comply with the rule, even if you are representing yourself. You must cooperate
with the other parties in the case and file a joint status report with the court and serve it on the appropriate parties at least
14 days before a status conference. A court-approved joint status report form is available on the court's website (LBR
form F 7016-1.STATUS.REPORT) with an attachment for additional parties if necessary (LBR form F 7016-1.8STATUS.
REPORT.ATTACH}. If the other parties do not cooperate in filing a joint status report, you still must fite with the court a
unilateral status report and the accompanying required declaration instead of a joint status report 7 days before the
status conference. The court thay fine you or impose other sanctions if you do not file a status report. The court
may also fine you or impose other sanctions if you fail to appear at a status conference.

KATHLEEN J. CAMPBELL
CLERK OF COURT

Date of Issuance of Summons and Notice of Status Conference in Adversary Proceeding:

By:

Deputy Clerk

This form is mandatory. It has been approved for use in the United States Bankruptcy Gourt for the Ceniral District of California.

June 2012 Page 2 F 7004-1.SUMMONS.ADV.PROC
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PROOF OF SERVICE OF DOCUMENT

| am over the age of 18 and not a pariy fo this bankrupicy case or adversary proceeding. My business address is:

A true and correct copy of the foregoing document entitted: SUMMONS AND NOTICE OF STATUS CONFERENCE IN
ADVERSARY PROCEEDING [LBR 7004-1] will be served or was served (a) on the judge in chambers in the form and
manner required by LBR 5005-2(d); and (b} in the manner stated below:

1. TO BE SERVED BY THE COURT VIA NOTICE OF ELECTRONIC FILING (NEF): Pursuant to controlling General
Orders and LBR, the foregoing document will be served by the court via NEF and hyperlink to the document. On (date)

. | checked the CM/ECF docket for this bankruptey case or adversary proceeding and determined that
the following persons are on the Efectronic Mail Notice List to receive NEF transmission at the email addresses stated
below:

[] Service information continued on attached page

2. SERVED BY UNITED STATES MAIL:

On (date) , | served the following persons and/or entities at the last known addresses in this bankruptcy
case of adversary proceeding by placing a true and correct copy thereof in a sealed envelope in the United States mail,
first class, postage prepaid, and addressed as follows. Listing the judge here constitutes a declaration that maifing to the
judge will be completed no later than 24 hours after the document is filed.

D Service information continued on altached page

3. SERVED BY PERSONAL DELIVERY, OVERNIGHT MAIL, FACSIMILE TRANSMISSION OR EMAIL (siate method
for each person or entity served): Pursuant to F.R.Civ.P. 5 and/for controlling LBR, on (date) . | served
the following persons andfor entities by personal delivery, overnight mail service, or {for those who consented in writing to
such service method), by facsimile transmission and/or email as follows. Listing the judge here constitutes a declaration
that personal delivery on, or overnight mall to, the judge will be completed no later than 24 hours after the document is
filed.

D Service information continued on attached page

| declare under penalty of perjury under the laws of the United States that the foregoing is true and correct.

Date Printed Name Signature

This form s mandatery. It has been approved for use In the United Stales Bankruptey Court far the Central District of California,

June 2012 Page 3 F 7004-1.SUMMONS.ADV.PRCC
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Timothy G. McFarlin (State Bar No. 223378)

Email: tim@mcfarlinlaw.com

Jarrod Y. Nakano %State Bar No. 235548)

Email; jarrod@mctarlinlaw.com
Gary T. Dote (State Bar No. 259722)
Email: gary@mcfarlinlaw.com

4 Park Plaza, Suite 10235 '
Irvine, California 92614
Telepﬁone: (594 544-2640

Fax: (949) 336-7612

Attorneys for Plainti-ff

M.R. INTER-NET, INC. dba TANDEM CONCEPTS

UNITED STATES BANKRUPTCY COURT
CENTRAL DISTRICT OF CALIFORNIA-

In Re:
MURAD SHUQOM,
Debtor.

M.R. INTER-NET, INC. dba
TANDEM CONCEPTS, a California
Corporation,

Plaintiff]

V.

MURAD SHUQOM, an Individual;

RBS ROYALTY MOTORSPORTS, -

INC., a California Corporation; and
DOES 1 through 100; Inclusive,

Defendants.

Case No.: 8:14-bk-14461-ES

In Chapter 7

Adversary Case No.:

COMPLAINT SEEKING DAMAGES IN
CORE ADVERSARY PROCEEDINGS

DEMAND FOR A JURY TRIAL

-1-

COMPLAINT
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INTRODUCTION
1. This is an action for actual and punitive damages filed by M.R. INTER-
NET, INC. dba TANDEM CONCEPTS (*Plaintiff’) to Determine the Non-
Dischargeability of Debt pursuant to 11 U.S.C. §§ 523(a)(2)(A), (a)(3) and (a)(6)
against Defendants MURAD SHUQOM (“Shuqom”) and RBS ROYALTY
MOTORSPORTS, INC. (“RBS”) (collectively, “Defendants™). Plaintiff

respectfully alleges as follows:
JURISDICTION AND VENUE
2. This Court has jurisdiction over this adversary proceeding pursuant to
28 U.S.C. §§ 157(b)(1) and 1334.
3. This proceeding is an adversary proceeding pursuant to Federal Rules of]
Bankruptcy Procedure Rule 7001(6).
4. This Court has supplemental jurisdiction to hear all state law claims

pursuant to Section 1367 of Title 28 of the United States Code.

5. This matter is primarily a core proceeding pursuant to 28 U.S.C. §§
157(b)2)(A), (I) and (O) and therefore the Bankruptcy Court has jurisdiction to
enter a final order. However, in the event this case is determined to be a non-core
proceeding then and in that event the Plaintiff consents to the entry of a final order
by the Bankruptcy Judge.

6. Venue is proper pursuant to 28 U.S.C. §1409 because this proceeding
arises under Title 11 of the United States Code, and arises in and is related to the
bankruptcy case of In re: MURAD SHHUQOM, Case No. 8:14-bk-14461-ES (the
“Bankruptcy Case”), filed on July 18, 2014, and currently pending in the United
States Bankruptcy Court for the Central District of California, Santa Ana Division.

PARTIES

7. The Plaintiff in this case is a Creditor of Defendant under Chapter 7 of

Title 11 of the United States Code in case number 8:14-bk-14461-ES. Plaintiff has

standing to bring this action pursuant to 11 U.S.C. §523 and Federal Rule of
-7 -

" COMPLAINT
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Bankruptcy Procedure 4007.

8. Plaintiff is informed and believes and thereupon alleges that Mr.
Shuqom is and, at all times relevant hereto, was an individual doing business in the
State of California, County of Orange.

9. Plaintiff is informed and believes and thereupon alleges that RBS is
and, at all times relevant hereto, was a California corporation doing business in the
State of California, County of Orange.

9.  Defendants Does 1-100 are involved in the ihstant case and transaction
and are currently unknown to Plaintiff, Said entities will be enjoined upon further
discovery of their true nature and liability once these facts are known and supported
by competent evidence.

10.  Atall relevant times mentioned in this Complaint, each of the
defendants was and is the agent, servant, and/or employee of each of the other
defendants each acting in a coordinated and deliberate manner, and all of the things
alleged to have been done by the Defendants were done in their capacity of and as
agent of the other Defendants.

ALTER EGO ALLEGATIONS

11, Plaintiff is informed and believes, and thereupon alleges, that at all

relevant times mentioned herein, Defendant Shuqom, and Does 1 through 100 (also
referred to as the “Non-Corporate Defendant™) were the owners of all or a
controlling proportion of the shares of stock of defendants RBS, and that there
existed between Non-Corporate Defendants, including Defendant Shugom and RBS,|
aunity of interest and ownership, such that any individuality and separateness
between the Non-Corporate Defendants, including Shugom, and RBS never existed

or has ceased to exist, and that the Non-Corporate Defendants, including Defendant

‘Shugom, are the alter ego of Defendant RBS in that:

a.  Defendant RBS was conceived, intended, and used by the Non-

Corporate Defendants, including Defendant Shuqom, as a device for the
-3 -

COMPLAINT




Case 8:14-bk-14461-ES Doc 56 Filed 10/03/14 Entered 10/03/14 15:17:35 Desc

R = Y e T

A T N T T o T s T L T o L T e e S VAU S
CoO -1 N h B W R = OND S0 S SN i I W = o

12.

Main Document  Page 9 of 69

purpose of substituting a financially insolvent corporation in the place
of the Non-Corporate Defendants, including Defendant Shugom, to
avoid individual liability for the breach of contract and other acts
alleged herein;

The Non-Corporate Defendants, including Defendant Shuqom,
represented to Plaintiff and to other creditors that they were personally
responsible for the debts of RBS, including monies owed to Plaintiff;
The Non-Corporate Defendants, including Defendant Shugom, used the
assets of RBS for their own purposes as though it were their own, and
caused assets of RBS to be transferred to them, or to entitles they
controlled, or to their family members, without adequate consideration
and to avoid creditors, including Plaintiff;

The Non-Corporate Defendants, including Defendant Shugom,
dominated and controlled the finances of RBS, treated the corporate
accounts as their personal bank accounts, and commingled corporate
and personal funds for their personal use and to avoid creditors of RBS,
including PlaintifT;

The Non-Corporate Defendants, including Defendant Shugom,
completely disregarded the corporate formalities and separateness of
Defendants RBS in that the operations of RBS was carried out without
the holding of sharcholders’ or directors” meetings, records or minutes
of any corporate proceedings were not maintained, and transactions
between and among the Non-Corporate Defendants, including
Defendant Shugom, and RBS, were neither approved by directors nor
shareholders, nor properly documented.

Plaintiff is informed and believes, and thereupon alleges that

Defendants Shugom, and RBS are one and the same in that defendants commingled

funds.

-4 -

COMPLAINT
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13.  Plaintiff is informed and believes, and thereupon alleges that adherence
to the fiction of the separate existence of RBS as an entity distinct from the Non-
Corporate Defendants, including Defendant Shuqom, would permit an abuse of the
corporate privilege and would sanction fraud and promote injustice in that, among
other things, the Non-Corporate Defendants, including Defendant Shugom, set. up,
conceived and used the business of RBS to make an unfair profit from failing to pay
its creditors, including Plaintiff.

STATEMENT OF FACTS
14.  Defendants filed for a voluntary petition for Chapter 7 bankruptcy on

July 18, 2014. Plaintiff is listed as a creditor or claimant on Defendants’ bankruptcy
schedules.

15, Atall relevant times, Defendant Shugom holds himself out to the
general public that he was in the business of brokering the sale of foreign and
domestic luxury automobiles. Defendant Shugom would procure luxury
automobiles for export outside of the United States. Defendant Shuqom operated
his business through RBS Royalty Motorspbrts, Inc.

16. At all relevant times, Plaintiff was in the business of exporting
automobiles. Generally, the demand for exporting luxury automobiles is extremely
high as the number of cars eligible for export is limited. As such, export companics
are required to wire deposit fundé in full up front, prior to the broker and take
delivery in four to twelve weeks. Tandem Concepts is owned and operated by Mark
Randell.

17. On or around February 3, 2013, Plaintiff and Defendants entered into
an oral agreement to purchase a 2014 Tundra Crew Max, 2014 Tundra LTD, 2014
White Crew Max, 2014 Ford Explorer Sport, and 2014 Tundra. Defendants
required payment for the automobiles in full upfront for a specified price. Once
Plaintiff had made the requisite payment, Defendants would deliver the automobiles

to Plaintiff. Mr. Shuqom informed Mr. Randall that the vehicles would be delivered
-5-

COMPLATNT
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within (1) month. Thereafter, Defendants would provide written invoices to
Plaintiff, once the automobiles became available to Defendants.

18.  On or around August 26, 2013, Defendants submitted an inveice for a
2014 Tundra Crew Max to Plaintiff. Pursuant to the terms of the invoice, RBS
Invoice No.: 04963, Defendants offered to sell a 2014 Tundra Crew Max VIN
STFHYSF10EX324198 (“2014 Tundra Crew Max”). Defendants offered to sell the
2014 Tundra Crew Max for $42,589.00 to Plaintiff. A true and cotrect copy of the
RBS Invoice for the 2014 Tundra Crew Max is attached and incorporated hereto as
Exhibit A.

19. Immediately thereafter, Plaintiff accepted the terms of the RBS Invoice
No.: 04963 and performed under the agreement by sending Defendants $42,589.00
for the 2014 Tundra Crew Max.

20.  On or around August 28, 2013, Defendants submitted an invoice for a
2014 Tundra to Plaintiff. Pursuant to the terms of the invoice, RBS Invoice No.:
05003, Defendants offered to sell a 2014 Tundra VIN STFAY5F10EX328656
(“2014 Tundra™). Defendants offered to sell the 2014 Tundra for $45,409.00 to
Plaintiff. A true and correct copy of the RBS Invoice for the 2014 Tundra is
attached and incorporated hereto as Exhibit B,

21.  Immediately thereafter, Plaintiff accepted the terms of the RBS Invoice
No.: 05003 and performed under the agreement by sending Defendants $45,409.00
for the 2014 Tundra.

22.  Onoraround August 31, 2013, Defendants submitted an invoice for a
2014 Tundra LTD to Plaintiff, Pursuant to the terms of the invoice, RBS Invoice
No.: 05008, Defendants offered to sell a 2014 Tundra LTD (“2014 Tundra LTD”).
Defendants offered to sell the 2014 Tundra LTD for $41,690.00 to Plaintiff. A true
and correct copy of the RBS Invoice for the 2014 Tundra L'TD is attached and
incorporated hereto as Exhibit C,

23.  Immediately thereafter, Plaintiff accepted the terms of the RBS Invoice
-6 -
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No.: 05008 and performed under the agreement by sending Defendants $41,690.00
for the 2014 Tundra LTD.
24.  On or around September 11, 2013, Defendants submitted an invoice for

a 2014 White Crew Max to Plaintiff. Pursuant to the terms of the invoice, RBS

Invoice No.: 05060, Defendants offered to sell a 2014 White Crew Max Serial No.:

EX40D994 (“2014 White Crew”). Defendants offered to sell the 2014 White Crew
for $44,130.00 to Plaintiff. A true and correct copy of the RBS Invoice for the
2014 White Crew is attached and incorporated hereto as Exhibit D,

25. Immediately thereafter, Plaintiff accepted the terms of the RBS Invoice
No.: 05060 and performed under the agreement by sending Defendants $45,130.00
for the 2014 White Crew.

26.  On or around November 21, 2013, Defendants submitted an invoice for
a 2014 Ford Explorer Sport to Plaintiff. Pursuant to the terms of the invoice, RBS
Invoice No.: 05494, Defendants offered to sell a 2014 Ford Explorer Sport VIN
IFMSK8GT3EDA90737 (2014 Ford Explorer”). Defendants offered to sell the
2014 Ford Explorer for $46,065.00 to Plaintiff. A true and correct copy of the RBS
Invoice for the 2014 Ford Explorer is attached and incorporated hereto as Exhibit E.

27.  Immediately thereafter, Plaintiff accepted the terms of the RBS Invoice
No.: 05494 and performed under the agreement by sending Defendants $46,065.00
for the 2014 Ford Explorer.

28.  Thereafter, Plaintiff sought regular updates from Defendants. Mr.
Shuqom would systematically informed Plaintiff that the vehicles would arrive
shortly. .

29.  This pattern continued throughouf the end of 2013 and the beginning of
2014, at which time, Pléintiff sought to unWind the sale agreement in i;urchase
agreements. Mr. Shugom continued to mislead Plaintiff in his demand for a refund
on the vehicles, promising, but nevef exccuting a refund payment or cancellation of

the contract.
-7 -
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30.  OnJuly 17,2014, Plaintiff filed suit in the Superior Court of
California, Long Beach Courthouse agaiﬁst Defendants entitled M.R. Inter-Net Inc.
dba Tandem Concepts v. Motorsports Standard, Inc., et al.; Case No.: NC059606.
Plaintiff brought claims for breach of contract, fraud, and intentional interference
with contract relations against Defendants. A true and correct copy of Plaintiff’s
complaint is attached and incorporated hereto as Exhibit F.

31.  OnlJuly 18, 2014, Defendaﬁt Shugom and RBS filed for voluntary
chapter 7 bankruptcy protection.,

32. To date, Plaintiff has not received either vehicles they had purchased
from Defendants or their $175,474.00 payment to Defendant.

FIRST CLAIM FOR RELJEF
(Non-Dischargeability of Debt Pursuant to 11 U.S.C. § 523(a)(2)(A))

33.  Plaintiff incorporates by reference, as though fully set forth, paragraphs

1 through 32 of this Complaint,

34. Defendants knowingly and willfully made false representations to
Plaintiff, as described above.

35. The representations set forth above were false, and at the time the
above representations were made, Plaintiff is informed and believes, and on that
basis alleges, that Defendants knew they were false. At the time of the
representations, Plaintiff was ignorant of the falsity of such representations, and
believed them to be true. Had Plaintiff known of the falsity of the representations,
Plaintiff would have never entered into privity of contract with Defendants.

36.  Plaintiff actually and reasonably relied on the representations made by
Defendants. As described above, Plaintiff deposited $175,474.00 with Defendants
based on his representations that he would procure a 2014 Tundré. Crew Max, 2014
Tundra LTD, 2014 White Crew Max, 2014 Ford Explorer Sport, and 2014 Tundra.
In bad faith, Defendants have refused to provide Plaintiff with the Vehicles or the

return of their $175,474.00 payment.
-8-
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1

37.  As adirect result of the above-mentioned misrepresentations, Plaintiff
has been and continués to be damaged in an amount to be pro?en at trial, but in no
event less than the jurisdictional amount. Plaintiff will seek leave of the Court to
amend this Complaint once the full amount of Plaintiff’s damages has been
ascertained. In addition, Plaintiff suffered and continues to suffer from the
obligations of attorneys’ fees and costs in an amount to be determined at trial.

38. Based on the above, Defendants engaged in conduct with malice,
oppression or fraud, and thus, the debt is non-dischargeable pursuant to 11 U.S.C. §
523(a)(2)(A).

SECOND CLAIM FOR RELIEF
(Non-Dischargeability of Debt Pursuant to 11 U.S.C. § 523(a)(2}B))
39. Plaintiff incorporates by reference, as though fully set forth, paragraphs

1 through 38 of this Complaint.

40. Defendants provided financial statements to Plaintiff as an inducement
to enter into the purchase agreement to demonstrate his ability to perform under the
agreement.

41.  The statement provided by Defendants were materially false and
intended by Defendants to deceive Plaintiff so as to induce if into entering the
purchase agreement.

42.  As adirect result of the above-mentioned misrepresentations, Plaintiff
has been and continues to be damaged in an amount to be proven at trial, but in no
event less than the jurisdictional amount, Plaintiff will seek leave of the Court to
amend this Complaint once the full amount of Plaintiff’s damages has been
ascertained. In addition, Piaintiff suffered and continues to suffer from the
obligations of attorneys’ fees and costs in an amount to be determined at trial.

43, Based on the above, Defendants engaged in conduct with malice,

oppression or fraud, and thus, the debt is non-dischargeable pursuant to 11 U.S.C, §
-9.
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523(a)(2)(B).
THIRD CLAIM FOR RELIEF |
(Non-Dischargeability of Debt Pursuant to 11 U.S.C. § 523(a)(6))
44,  Plaintiff incorporates by reference, as though fully set forth, paragraphs

1 through 43 of this Complaint. _

45.  The debt owed by Defendants to Plaintiff was incurred as a result of
Defendants’ willful and malicious injury to Plaintiff. Defendants’ wrongful acts
were done intentionally, causing injury to Plaintiff without just cause or excuse. In
addition, Defendants acted in a willful manner in that Defendants desired to cause
the consequences of his acts and intended harm or knew that harm was a
substantially certain consequence of his behavior.

46.  As a direct result of the above-mentioned misrepresentations, Plaintiff
has been and continues to be damaged in an amount to be proven at trial, but in no
event less than the jurisdictional amount, Plaintiff will seek leave of the Court to
amend this Complaint once the full amount of Plaintiff’s damages has been
ascertained. In addition, Plaintiff suffered and continues to suffer from the
obligations of attorneys’ fees and costs in an amount to be determined at trial.

47.  As aresult of both the willful and malicious injury to Plaintiff, the
Court should find that these debts, including any award of punitive damages, are
non-dischargeable under 11 U.S.C. § 523(a)(6).

PRAYER FOR RELIEF
WHEREFORE, Plaintiff having set forth his claims for relief against the

Defendants respectfully prays of the Court as follows:

1. Declaring that Defendants’ indebtedness to Plaintiff in amount to be
determined, is a non-dischargeable debf puisuantto 11 U.S.C. §§
323(a)(2)(A), (a)(2)(B), and/or (a)(6);

2. | Granting a non—dischargeéble judgment in favor of Plaintiff against

Defendants in an amount to be determined, including without limitation
-10 -
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